
Recent Developments

A. Improvement in revenues from fiber 
broadband services due to growth in 
subscribers and increasing enabled locations.

B. LUMN expects the macro-headwinds and 
divestment-related impacts to fade by the end 
of 2024. Also, the management anticipates that 
recent investments in growth and 
optimization will benefit LUMN's top and 
bottom line beyond 2024.

Conclusion / Recommendation

A. Well-placed for cybersecurity, 5G adoption, 
and cloud computing demand.

B. Efforts to reduce debt contributing to 
improved risk profile.

C. All five bonds offer attractive yields however 
CUSIP: 156700AM8 offers the best risk 
reward.
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Summary of the Business: 
Lumen is a communication services company that provides a range of digital services to customers, 

with its operations spanning more than 60 countries.
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Grab-and-Go THESIS
An investment in Lumen Technologies is a play on growing demand for cybersecurity, 5G adoption, and 
cloud computing. The company has grown to become a leading technology company via significant 
organic and inorganic investments. Its success hinges on its ability to increase revenue and cash flow, 
while effectively using the proceeds from divestments to de-leverage.

KEY STATS

Bond Price (03/22/2023):

CUSIP: 156686AM9
CUSIP: 156700AM8
CUSIP: 912912AQ5
CUSIP: 74913EAJ9
CUSIP: 29078EAA3 

$62.18
$40.94
$69.00
$66.45
$42.43

Industry 
Communication 

Services, 
Alternative Carriers

Debt / EBITDA 7.4x

Interest 
Coverage 

Ratio
2.5x

Enterprise Value $21.8B

YTM
CUSIP: 156686AM9
CUSIP: 156700AM8
CUSIP: 912912AQ5
CUSIP: 74913EAJ9
CUSIP: 29078EAA3

19.28%
19.88%
15.69%
15.18%
21.02%

Spread / Turn 
Leverage

CUSIP: 156686AM9
CUSIP: 156700AM8
CUSIP: 912912AQ5
CUSIP: 74913EAJ9
CUSIP: 29078EAA3

1.7x
1.9x
1.8x
1.9x
3.1x

FCF (TTM $) $1.7B

Key Risks: 
1) Continued negative impact from decline in legacy services, 

2) Rising inflation remain a key risk; and       
3) Intense competition from established companies 

Price & Yield Chart for 7.995% coupon rate bond maturing on 06/01/2036; CUSIP: 29078EAA3 CFO & FCF Trend (In $M)
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CLICK HERE
Get complete access to 
our Full LUMN Report.

https://www.leftbrainwm.com/
http://www.leftbrainwm.com/
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DISCLAIMER: This Report is provided for informational purposes only and is prepared without
regard to the investment objectives, financial situation, or needs of any investor. The Report is not
intended, and should not be relied upon, as a source of any investment recommendation, makes
no implied or express recommendation to hold, sell, purchase or take any other action with
regard to a security, and is not an offer or solicitation for the purchase or sale of the security that is
the subject of the Report. Investors must exercise their own independent judgment as to the
suitability of a security.

Past performance is not indicative of future performance. The price of securities can and will
fluctuate, and any individual security may become worthless. A high or favorable rating, rating
outlook, gauge, or similar opinion is not indicative of future performance, and no user should rely
on any such rating, rating outlook, gauge, or similar opinion to predict performance or potential
for return. Future performance may not equal projected or forecasted performance or potential
for return. All ratings and related analysis, as well as data, statistics, analysis and opinions
contained herein are solely statements of opinion and are not statements of fact or
recommendations to purchase, hold, or sell any security or make any other investment decisions.

This report may contain “forward-looking” information that is not purely historical in nature.
Such information may include, among other things, projections and forecasts. There is no
guarantee that any forecasts made will materialize. Reliance upon information herein is at the
sole discretion of the reader.

THE REPORT IS PROVIDED ON AN "AS IS" AND "AS AVAILABLE" BASIS WITHOUT
REPRESENTATION OR WARRANTY OF ANY KIND. Left Brain Investment Research LLC
DISCLAIMS ALL EXPRESS AND IMPLIED WARRANTIES WITH RESPECT TO THE REPORT,
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE.

The Report is current only as of the date set forth herein. Left Brain Investment Research LLC
(LBIR) has no obligation to update the Report, or any material or content set forth herein.

For LBWM readers of this report: Please consult with your LBWM financial advisor to ensure that
any contemplated transaction in any securities mentioned in this letter align with your overall
investment goals, objectives and tolerance for risk. In addition, please note that Left Brain
Investment Research LLC, through its wealth management affiliate, Left Brain Wealth
Management, including its principals, employees, agents, affiliates and advisory clients, may
have positions in one or more of the securities discussed in this communication. Please note that
LBIR, LBWM, including its principals, employees, agents, affiliates and advisory clients may take
positions or effect transactions contrary to the views expressed in this communication based
upon individual or firm circumstances. Any decision to effect transactions in the securities
discussed within this communication should be balanced against the potential conflict of interest
that LBIR, LBWM, its principals, employees, agents, affiliates and advisory clients has by virtue of
its investment in one or more of these securities.

LBIR is an affiliate of Left Brain Wealth Management LLC, an investment advisor registered
with the Securities and Exchange Commission. LBIR is an affiliate of Left Brain Capital
Appreciation Fund, L.P., Left Brain Capital Appreciation Offshore Ltd, and Left Brain Capital
Appreciation Master Fund, Ltd., all of which are hedge funds managed by Left Brain Capital
Management, LLC. The general partner of these hedge funds, Left Brain Capital Management,
LLC, is an affiliate of LBIR.

© 2023, Left Brain Investment Research LLC. All rights reserved. Reproduction in any form is 
prohibited
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